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Analysis of Preparers’ Perceptions of Financial Statements for the Effect of 

Sustainable Development & Corporate Governance Practices on the 

Sustainable Performance Indicators for Registered Egyptian Companies 

Abstract:  

This Study aims to explore Preparers’ Perceptions of Financial Statements for the 

Effect of Sustainable Development & Corporate Governance Practices on the 

Sustainable Performance Indicators for registered Egyptian Companies. This study 

applied on a sample of Accountants, Financial and Executive managers inside 

registered Egyptian Companies which covered six sectors. The researcher 

distributed 243 Questionnaires; the response rate reached to 72% (175 

Questionnaires of 243). The researcher used some of the statistical techniques to 

test the hypotheses validity which are analysis the effect of Sustainable 

Development & Corporate Governance Practices on the Sustainable Performance 

Indicators for Egyptian Companies. 

The main results refer that the Sustainable Development Practices were available 

inside registered Egyptian Companies. Also, the researcher concludes that the 

sustainable development practices have a positive impact not only on the 

economic performance but also on both social and environmental performance, 

which lead to sustainable of companies performance. As well as, the study 

concludes that the companies’ commitment with good corporate governance 

practices has a positive supporting impact for the effects of sustainable 

development practices on the sustainable performance indicators inside registered 

Egyptian Companies. 

This researcher advises policy makers to develop more restricted accounting and 

auditing standards that encourage companies to adopt sustainable development 

practices.



195

Keyword:

Sustainable Development (SD), Corporate Social Responsibility (CSR), Corporate 

Governance (CG), Corporate Social Responsibility Reporting, Egypt 

- :

 :

Owen, David (2005)  . 

 .KPMG

 %FTSE

 %
 .

Initiatives (GRI) 

Global Reporting Owen, David (2005) ,.

)Bebbington et al. (2007

Herzing and 

Godemann,(2010), Dimitrov and Davey, (2011), Hogan and Lodhia, (2011).

 Adams & McNicholas (2007) 

 .

 .
 .

)
 (:



196

-
.

-
 .

-

.

-

 .

 -

.

Murray et al. (2010)

 :

 .

)IAASB  (

 (ISAE 3000)

 : Environmental, Social and Governance   (ESG)

)Simnett & Roger (2012 .

 :

 . 



197

  :
 . Dhaliwal et al.  (2011)

 Dhaliwal et al. (2011)

 :

.

Global Reporting Initiative, (2007) 

 :

 . 

Simnett et al. (2009)

 .

 .

  . 

Simnett et al. (2009)



198

- :

:

.

 :

.

-:

.

- : Sustainable Development :

 .

).Davey & Dimitrov ( 2011

)
(Rio.

 United Nations, (1997) :

 -

.

 - :
.



199

.

 .
" "

 :
)org.un.www(.

-
" " - " "

 .

 . "  " 
." " 

.BBC, Arabic (2012) 

""
 .

World Commission for Environment and Development, (1987)

Cruickshank et al. (2010) ) Searcy, (2012).( 

Akisik & Gal (2011)

 :
.

Das, K. (2009) Cited in: Akisik & Gal (2011)

 : .
 : 

 . :
 .

.



200

 .

. Hillman & Keim (2001) 

- : Corporate Social Responsibility  (CSR)  :

:

.

 : .

.

 : 
.

).(

 Aras & Growther, (2008)

 .

 . Arash & Mohamed, (2007)

 (WBCSD)

WBCSD, (2002).



201

(WBCSD)

“CSR”  - -

 :
WBCSD,(1999 ) .

) (
 :

Interactions .

) (Stefan et  al. Cited in:  

Springer Netherlands, (2006) , Ray (2009).

) (
:-

 -
-

 -

 : 
Manuela & Weber, (2008) .



202

 :
Standards & Poor's et al. (2008).

 .:

 : .
(Davey & Dimitrov, 2011, Frame et al. 2008, Chen et al. 2012, Hooi et al. 2012, 

Akisik & Gal, 2011, Burrit & Schaltegger, 2010, Andrews et al. 2010).

.

 .

 :

- :Sustainable Development Practices:

 : .

) Davey & Dimitrov (2011



203

) Davey & Dimitrov (2011

 .

 .Frame et al. (2008) 

)Chen & Chow (2012

 :

MBA .

.

 :

 :

 :.

- ::

 :

Hooi et al. (2012)

.

) :
 (

 : -



204

-- Hooi et 

al. (2012).

 :

 : 

 ) 
 (Hooi et al. (2012).

Akisik & Gal (2011)

 : 
 . 

 : 
 :

.

Lopez et al. (2007) 

.

 Crisostomo el al. (2011)

 :

   .



205

Chen & Wang (2011)

.

:

 :

 .
- ::

Chalhoub, (2009)

Huang , (2010)

Al- Hussein & Johnson,(2009)

Al- Tamimi , (2012)

.

.

 :

.

Andrews et al. (2010)

) :  ( 



206

 .

 Lin - Hi & Blumberg (2011) 

 : 
)BP (

 .

 :

 :
:

.

 : :

 :
 .

-:

 : "
 "



207

 .–
-

.

" "

 ..

--

 .EGX 100

.

http://www.eiod.org/NewsDetails_Ar.aspx?ID=19,Access on 31st August, 2012)(.

:

:

-:

.

 .

.
-:

.

)IFRS –

".("

.

–.

.
- :

.

.



208

.
-:

  .

.
-:

.

.
-:

.

.
-:

–  .

.

.
- :

.

 .
- :

.

 :.

) (.

:

 .



209

.

 :

-::

 -) () ( .

- :
 .

- :.

 -.

- :

) (:

) (

 --:
 ::

 -.

 -.

 -.

 -.

 -.

 -.

 -.

+
+



210

 -.

-.

-.

- :
.

- .-
.

-.-.

-.-
.

 ::

-.

-.

-.

-.

-.

-.

-.-.

-  .-.

-.-.

 ::

-.

-.

-.

-.

-) (
.



211

-) (.

 -.

- .-.

--:

 ::

-.-.

-.-.

-.-
.

-.

-.

 ::

-.-.

-.-.

 -.-.

-   .-.

-.-.

 :.

-.-.

-.-
.

-.-
.

--:

-.

-.

-.



212

-. -.

-.-.

-.
-.

-.

-:

 :

 :
) % (

:

 : :
.

 ::

 -" "Test  One Sample T

 :  .

 -

.

 -
:T-Test  F-Test)R2.(

 -Partial Correlation)

).(

-Test Mann-Whitney :

 :
      .

 -Test Kruskal Wallis :

.



213

- :

 .:

--:

) . (
 .

) (

 Alpha Cronbach Coefficients 

 .

 .

 .

0.904-

) (:

 -
)()(

) ( .
.

- ::

 : 
) ( :

) (



214

CPA

CIA

CFA-CFA

-- :



215

) (:

- :)  ()(%
) ()(%) ()(%.

- :)CPA  ()(%

) ()(%)CFA-CFA()CIA(
)(%)(%.

- :)  ()(% ) 
 ()(%)()(%)  (
) (%.

- :)  (
) (% )  ()(%)

()(%.

- : ) 
( ) ( ) ( ) ( ) ( ) 

()(%)(%)(%)(%)(%
)(%.

--:

 :
:

 ::

-   .-.

-.

-:

 :
 .

) (.



216

) ( 

.

 .

.

.

.

.

.

.

.

.

 :.

.

 .

.

.

 .

-



217

) ( :

-) (
)%()% (

.

-: ) 
()

( ) ( ) 
( ) 

()(%)(%)(%)(%
) (%.

- :  )
( ) 

 :( ) ( ) 
() (%) (%

) (%) (%.

-:

 :
 .

) ( :

) (

.

.

.

.



218

.

.

.

.

.

.

.

.

-

)( :

-)(
)%()% ( 

.

-: ) 
 ( )  ( ) 

 ( )   ( ) 
 ()(%)(%)(%)(%) (%

.

- : )
()
( ) ( ) 

 (
) (%) (%) (%) (%.

-:

 :
 .

) (.



219

) (

.

.

.

.

 )
 (.

) (
.

.

.

.

-

)( :

-) (
)%()%  ( 

.

-: )          
( ) 

( ) ( ) 
() (%) (%) (%

) (%.

- :)
 ( ) 

 :( ) 



220

) (() (%
) (%) (%.

-:

 :
 .

) (:

) (

-

)( :

-) (
)%()%(
.

- ) :
 ( )  ( )  (

) (%) (%) (% .

:-:

)  ( :
 .

:



221

-:

 :
 .) (.

)(

.

.

.

.

.

.

.

.

-

)( :

-) (
)% ( )%(

.

-
 :

) (%) (%
) (%)% (.

- :

) (%) (%.

-:



222

 :
 .) (.

) ( 

.

.

.

.

.

.

.

.

.

.

-

)( :

-) (
)% ( 

)% (  .

- :

) (%) (%) (%) (%.

-:
) (%

) (%.



223

-:

 :
 .) (.

) (

.

.

.

.

.

.

-

)( :

-) (
)%(

)% ( 
.

- :

) (%) (%) (%.

-:
) (%

) (%.



224

-:

) (

-

)( :

-) (
)%(

)%( .

-
 :

) (%) (%) (% .

 .

 : .

 :
 :

) (.

) (

.



225

.

.

.

 .

.

.

.

.

.

 .

-

)( :

-) (

)% ( )% ( 

.

-
:

)(%)(%)(%.

-
  :

)(%
)(%.

 :
.



226

-:

-:

)-
-  (.

" "Test - One Sample T

)--
 () (Test –T.

) (

T-Test One Sample

)--**.

 **

)(:

- :
)--

 (" "T-Test ) (
)(

.

--)- -
(

.

-- :

 :



227

 .
:

- :

.
) (

 .

) (

 .) (

.

) (

R()(

.****

 **      

)(:

) () (
 .

 .

) (:



228

) (

a-ÊæÇÝÑ ããÇÑÓÇÊ ÇáÊäãíÉ ÇáãÓÊÏÇãÉ

4.44.24.03.83.63.43.23.0

b-
ãÄ

Ô
Ñ

Ç
Ê 

Ç
Ó

ÊÏ
Ç

ãÉ
 Ã

ÏÇ
Á 

Ç
áÃ

Ú
ãÇ

á

4.8

4.6

4.4

4.2

4.0

3.8

3.6

3.4

3.2

) (

.

-:

) (
  .

) (

T. TestF. Test

i

R2

****%

**

**)   .(



229

) (:

–(R2)

) (%
 .

 .

– .

(T.Test)

).(

–:

(F-Test)

(F-Test)) () (

 .

– :

  =  + 

Regression Standardized Residual

Histogram
Dependent Variable: b-

20

10

0

Std. Dev = 1.00  
Mean = 0.00

N = 175.00



230

Normal P-P Plot of Regression Standardized Residual
Dependent Variable: b-ãÄÔÑÇÊ ÇÓÊÏÇãÉ ÃÏÇÁ ÇáÃÚãÇá

Observed Cum Prob

1.00.75.50.250.00

E
xp

ec
te

d 
C

um
 P

ro
b

1.00

.75

.50

.25

0.00

 .

.

-- :

.

) .(
)Partial Correlation.(

) (
) (.) (

)
 (.

) (
) (

.

)r()(

) (
.0.586****



231

 **

) () (

)() (

) .( .

.

-- :

 :

 :
 . 

  :

- : 

 :

Test Mann-Whitney

) (Test Mann-Whitney

.

) (

TestMann-Whitney

Mann-

whitney

.



232

.

*. .

 **       

 *

) (:

- " " 

).(

 - " " 

).(

- " " 
")  " (

)(
) () (

.

-
 :

 .

.

- :

 :

Test Mann-Whitney



233

) (Test Mann-Whitney

.

) (TestMann-Whitney

Mann-whitney

**. .

**. .

0.07
.

 **       

 *

) (:

- " " 

")  " () (
) ()  (

 .

- " "
"

)  " () (
)() ( .

- " " 

)  (.



234

-- "
 " :

 .

.

 - :

 :

Test  Kruskal Wallis

) (Test  Kruskal Wallis

.

) (

Test Kruskal Wallis

Chi-Square

0.6140.73 .

*. .

0.0100.99 .



235

 **        *

) (:

- " " 

) .(

- " " 
"  "

)()(:
)()().(

- " " 

) .(.

- :

.

.

- :

 :

Test  Kruskal Wallis

) (Test 

Kruskal Wallis.

) (

Test Kruskal Wallis



236

Chi-Square

0.59

-

.

0.22

-

.

0.10

-

.

 **        *

)(:

-" " 

) .(

-" " 

) .(

-" " 

) .(.

- :
 :



237

.

- :

:

 - ) -
-(

.

 -

 .
.

 -
) .(

 .
.

 - "  "
 :

 .

.

 - "
 "  :

 .

 " ."

- :

 " ."

 "  ".



238

- :
 :

" " .

 -.

- :

  : .

:

-"
" : 

".

- "
"

- / 
.

-/

-/.

References:  
Adams, C. & McNicholas, P. (2007) ''Making a Difference Sustainability 

Reporting, Accountability an Organisational Change'', Accounting, 
Auditing & Accountability Journal, Vol. 20, No.3, pp.382-402.    

Akisik, O. & Gal, G. (2011) “Sustainability in Businesses, Corporate Social 
Responsibility, and Accounting Standards, an Empirical Study”, 
International Journal of Accounting and Information 
Management, Vol. 19, No. 3, pp. 304-324. 

Al-Hussein, H. & Johnson, L. (2009) “Relationship between Corporate        
  Governance Efficiency and Saudi Banks’ Performance”, the Business

           Review, Vol.14, No.1, pp.101-117.



239

Al-Tamimi, A. (2012) “The Effects of Corporate Governance on         
Performance and Financial Distress: The Experience of UAE 
National             Banks”, Journal of Financial Regulation and 
Compliance”, Vol.20,            No.2, pp.169-181. 

Andrews et al. (2010) "The Impact of Corporate Social Disclosure on 
Investment Behavior: Across -National Study", Journal of 
Accounting and Public Policy, Vol. 29, pp.177-192. 

Aras, G. & Crowther, D. (2008) “Developing Sustainable Reporting 
Standards", Journal of Accounting Research, Vol. 9, No. 1, pp.4-
16.

Arash, S. & Mohamed Z. (2007) “Corporate Governance as a Critical Element for 
Driving Excellence in Corporate Social Responsibility”, International 
Journal of Quality & Reliability Management, Vol. 24, No.7, pp.753-
770.

BBC, Arabic, available on: 
http://www.bbc.co.uk/arabic/worldnews/2012/06/120622_climate_eart
h_rio.shtm (Access on 22 Sep., 2012).

Bebbington, J.  et al. (2007) '' Corporate Social Reporting and Reputation 
Risk      Management'', Accounting, Auditing & Accountability 
Journal, Vol. 21, Issue: 3, pp.337-361.    

Boubaker, S. et al. (2010) The Determinants of Web- Based Corporate 
Reporting in France, Managerial Auditing Journal, Vol. 27 No. 2, 
pp. 126-155. 

Chalhoub, S. (2009) “Relations between dimensions of Corporate 
Governanc and Corporate Performance: an Empirical Study among banks 
in the Lebanon”, International Journal of Management, Vol.26, No.3, pp.         

             476-488. 

Chen & Wang (2011) “Academic Paper: Corporate Social Responsibility 
and Corporate Financial Performance in China: an Empirical 
Research from Chinese Firms”, Corporate Governance, Vol.11, 
No.4, pp.361-370.

Chen, Y. & Chow, S. (2012) “Corporate Sustainable Development: Testing a New 
Scale Based on the Mainland Chinese Context”, Journal of Business 
Ethics, Vol. 105, pp.519-533. 



240

Crisostomo el al. (2011) “Corporate Social Responsibility, Firm Value and   
Financial Performance in Brazil”, Social Responsibility Journal,
Vol. 7, No. 2, pp. 295-309. 

Cruickshank, W. et al. (2012) “A Pocket Guide to Sustainable Development 
Governance”, Second Edition, Commonwealth Secretariat 
Stakeholder Forum. 

Das, K. (2009) “Sustainable Development”, Reference Press, New Delhi.

Davey, H. & Dimitrov, K. (2011) “Sustainable Development: What it Means to 
CFOs of New Zealand”, Asian Review of Accounting, Vol. 19, No. 1,
pp.86-108.

Dhaliwal, S. et al. (2011) ''Voluntary Nonfinancial Disclosure and the Cost 
of Equity Capital: The Initiation of Corporate Social Responsibility 
Reporting'', The Accounting Review, Vol. 86, No. 1, pp.59-100. 

Frame, B. et al. (2009) "Initiating Sustainable Development Reporting: 
Evidence from New Zealand", Accounting, Auditing 
&Accountability Journal, Vol.22, No.4, pp.588-625. 

Herzig, C. & Godemann (2010) “Internet-Supported Sustainability 
Reporting:               Developments in Germany”, Management 
Research Review,                    Vol.33, No.11, pp.1064-1082.  

Hillman, J. & Keim, D. (2001) “Shareholder Value, Stakeholder 
Management, and Social Sues: What’s the Bottom Line?”, Strategic 
Management Journal, Vol. 22, Issue 2, pp. 125-139. 

Hogan, J. & Lodhia, S. (2011) “Sustainability Reporting and Reputation 
Risk                  Management:  an  Australian  Case  Study”,
International Journal of                   Accounting and Information 
Management, Vol.19, No.3, pp.267-287. 

Hooi, G. et al. (2012) “The Influence of Sustainability Performance 
Management Practices on Organizational Sustainability 
Performance”, Journal of Accounting & Organizational   Change,
Vol. 8, issue: 2, pp.1-42. 

http:// www.eiod.org/ News Details_Ar.aspx? ID=19, Access on 31st August, 
2012.

http://www.eiod.org/NewsDetails_AR.aspx?ID=19



241

http://www.un.org/arabic/news/fullstorynews.asp?NewsID=12992(accessed
on 1/6/2012). 

Huang, J. (2010) “Board, Ownership and Performance of Banks with a                  
Dual Board System: Evidence from Taiwan”, Journal of 
Management           and organization, Vol.16, No.2, pp.219-234. 

Lin -Hi & Blumberg (2011)"  The Relationship between Corporate 
Governance, Global Governance, and Sustainable Profits: Lessons 
from BP”, Corporate Governance, Vol.11, No.5, pp-571-584. 

Lopez et al. (2007) “Sustainable Development and Corporate Performance: 
A Study Based on the Dow Jones Sustainability”, Journal of 
Business Ethics, Vol. 75, Issue 3, pp.285-300.

Murray, A., et al. (2010) '' Collaborating to Achieve Corporate Social 
Responsibility and Sustainability? Possibilities and Problems'',
Accounting, Management and Policy Journal, Vol. 1, No. 2 , 
pp.161-177.

Owen, D. (2005) '' CSR after Enron: a Role for Academic Accounting 
Profession?'',   European Accounting Review, Vol. 14, No. 2, pp. 
395-404.

Ray, M. (2010) “Accounting for Sustainability”, Journal of Accounting & 
Organizational   Change, Vol.10, issue: 4, pp.100-142.  

Searcy, C. (2012) “Corporate Sustainability Performance Measurement 
Systems: A Review and Research Agenda”, Journal of Business 
Ethics, Vol. 107, Issue 3, pp.239 -253.

 Simnett, R. (2012) '' Assurance of sustainability Reports, Revision of ISAE 
3000 and Associated Research Opportunities'', Sustainability 
Accounting, Management and Policy Journal, Vol. 3, No. 1, pp.89-
98.

Simnett, R. et al. (2009) “Assurance on Sustainability Reporting: An 
International Comparison'', The Accounting Review, Vol. 84, No. 3, 
pp. 937-967.

Standard & poor’s et  al. (2008) “An ESG Index for Emerging Markets: A 
Pilot in India”, pp.6, Retrieved from: 
http://www.unctad.org/sections/dite_isar/docs/dite_edb_0010_en.pdf



242

Stefan,  S.  et  al.  (2006)  “Sustainability accounting and reporting: Development, linkages 
and reflection”, Cited from, “Sustainability Accounting and Reporting”,
Springer Netherlands, pp.7- 8. 

United Nations, (1997) “UN Summit on The Environment and Development 1992”, 
available at www.un.org/geninfo/bp/enviro.htm.

WBCSD (2002) "Corporate Social Responsibility: The WBCSD's Journey”,
www.wbcsd.org

WBCSD, (1999) “Corporate Social Responsibility: Meeting Changing Expectations”, pp. 
3, www.wbcsd.org.

World Commission for Environment and Development, 1987.

www.wbcsd.org, (access on 2012).    :WBCSD, (2012) available on

":
"

.

.

 / 



243

 :
:

:

 : : 

-
.

-
 .

-
.

-.

-
.

-
.

-.

-
.

-
.

-
.

-
 :.

-

-
.

- .

-.

-.

- .

 : :



244

-
.

-
.

-
.

-
.

-
.

-
.

-.

-.

-

-.

-.

-.

 : :

-.

-
.

-
.

-
.

-
) (

.

-) (
.

-



245

-.

-.

:
.

 :
 :

-.

-.

-.

-.

-.

-
.

-.

-
.

 :
:

-.

-.

-.

-.

-.

-.

-



246

-.

-.

-.

 :
:

-.

-.

-.

-
.

-
.

-.

 : 

.

 :
 : 

-.

-.

-.

- .

-.

-.

-.



247

-.

- .

 :
 : 

- .

-.

-.

- .

-.

-.

-.

-.

- .

 :
 : 

- .

-.

-.

- .

-.

-.

-.

-.

- .



248 
 

  

 
  

 

  

  

  

 

  

  

 

  

  

  

 

  
  

 
 

 

     -          . 

     -      . 

      :         
         :  

     -         . 

     -       . 

     -        . 

     -       . 

     -      . 

     -       . 

     -       . 

     -          . 

     -      . 

      :         
         :  

     -         . 

     -       . 

     -        . 

     -       . 

     -      . 

     -       . 

     -       . 

     -          . 

     -      . 


